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POINTS FOR DISCUSSION

Holdup of humanitarian aid food and fuel is as much due to the
Muslim-Croatian fighting in central Bosnia as to the Serbs’
overtaking of Mt. Igman. All three sides also are to be blamed
for the obstruction of convoys.

Although the Serbs have been responsible for cutting off some
supplies to Sarajevo, the Bosnian government also has ordered the
cutoff of electricity, and has obstructed regularly the passage of
humanitarian aid (See Reuters #4 from 8-4-93).

As soon as any sort of military intervention is mentioned,
President Izetbegovic pulls out of negotiations.

With the Croats now fighting against the Moslems, the chances for
peace--and a negotiated settlement--can only deteriorate. From
the standpoint of the Muslims, it would be more advantageous for
them to settle now rather than later.

Whatever the final settlement, it can be only worse than what all
three parties had agreed to in Lisbon in the spring of 1992,
before the deaths of approximately 200,000 civilians and the
displacement of 3 million Bosnians. And before the U.S. made the
mistake of recognizing B-H, prompting Izetbegovic to pull out of
the Lisbon talks (called the Carrington-Cuteliero plan).
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PATRIARCHAL EXHORTATION

Department of State

July 3, 1990



y

Text no.3

TOAST
OF HIS ALL HOLINESS, THE ECUMENICAL PATRIARCH,
DIMITRIOS I
DURING THE LUNCHEON GIVEN IN HIS HONOR
BY THE SECRETARY OF VETERAN AFFAIRS, EDWARD DERWINSKI ,
AT THE STATE DEPARTMENT
(July 3, 1990)

Mr. Secretary, Estcemed Ladics and Gentlemen.

For my humble self and for the brother hierarchs accompanving me it
is a distinct joy and honor to meet at such a festive hour with you and
some of the officers of the United States Department of State, which is
to say, with those functionaries of a nation whose primary mission is to
design and carry out by cvery means a policy of peace and benevolent

relations among nations and peoples.

Your task is certainly among the most difficult, for we all know how
changeable peoples’ wishes are, especially when economic and political
issues are involved, making it difficult for the individual to judge

rightly and soberly.

We, as men of the Church and spiritual lcaders, know that the world,
as the Lord savs, "is in the power of the evil one" (1 John 5:19). This
means that both you and we are obliged to pursue our calling amid a wel-
ter of conflicting claims, wars, and every manner of upheaval. That is
why when your occupation is epigrammatically defined as "the art of the
possible,” vou should surely add that this art is to be exercised mainly
in an environment of crisis and of critical moments. Even when war is
seemingly absent, we cannot always speak of peace, since there are so

many antagonisms among peoples which you are called to mediate. The




diplomat’s path lies invariably between Scvlla and Charybdis. whether the
crises you must deal with are minor or major ones. crises of open hos-
tility, or conventional peace.

This is why your honorable work draws the attention, the admiration,
and the gratitude of all who truly carc about pcace in the world and the
welfare of people.

On behalf of our Church, and personmally, [ convey to you warm con-
gratulations, and raising the cup to vour health, Mr. Secretary and dis-
tinguished fellow guests, I pray ardently that the God of mercies and of
infinite love will always illuminate your minds and bless vour noble
labors for the good of the world.

r
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OPOMNOZLITZCE
THZ AYTOY ©EIOTATHZI MANATI'IOTHTOZ, TOY OIKOYMENIKOY INATPIAPFXOY
.. AHMHTPIOY
KATA TO YIIO TOY YIOYPI'OY ENI TQN YIOEZEQN TON ATIOMAXQN THZ
AMEPIKHI EDV/ARD DERWINSKI EN TQ ,YIIOYPT'EIQ,K TQN
EZEQTEPIKQN INAPATIOEMENON T'EYMA
(3"IovAiov 1990)

"EEoxwtate wUpLE Ymoupyé,

"EEoxwtatotl ual "Evriupdtator wuplatl uwal wlpLol,

ALd TtV Metpidtnta Hudv xal Tol- ocuvobevoviac AUAC ASEAPOUC
"ApxLepelg dnoteAel (SLailTtépav xapdv xal Tiudv vd ocuvavtndGuev
el¢c ulav ToLAVTINV mMavnyupLkhv &Hoav LETd THC ‘Yuetépag €pLTlpou
"EEOXOTNTOC Mol UETA TGV Eunpoownwv Tol ‘Apepinaviuol ‘YMoupye Lou
T@V "EEWTEPLUGV, TOV AELTOUPYEV &niadn éxelvwv &vde “Edvoug, ot
onolot &g nuplav adTdv AnooToAnv &xouv vd dEXLTEXTOVODV wal vd
Sitanovolv &Ld nmavtdg pEcou THV eiphvnu xal Tdc dyaddc Ox€oeLc upetTa-
E0 xwpdv ual Aadv.

"H dnootoAn dudv adtn elvar do@ordc peTaEL TGV SUCXEPECTEPWV,
8LoTL SroL yvwplilouev ndoov eduetdBorolr elval ai Bovial TGV &vdpoh-
nwv, xai 6N Otav EUNAEMWVTIAL CULPEPOVTA OLMOVOULKOTOALT LKA, TA
omola &€v énitp€novv mdvitote elg TtV dvdpwnov VA& uplvn Sinalwc
Hal vnoailwg.

"Huelg, g Gvdpwnor tfig "EunAnclac umal mvevuatiuwol HyETal,
Yvwpilouev 8tL O udouoc,ocuuedves meds Tév Adyov Tol Kuplou,"wel-
TaL €V T movned" (A" "Iwdv.5,19) . ToGto onualver, &tL té6 elpnvi-
wov €pyov ocag narelode vd downoete toéoov éoeic, Soov wal Huelc,
€V WEOY ToLKlAwv &VTEUSLMNOEWV, MoAéuwv ual mdong uopofic dvaota-
TWOEWV. ALG To0TO 8tav E€niLypauuatiuds oplletatr TS éndyyeAud oac
wg "TtEXVn To0 €QLuTOU" AOWaA®C 94 EmpeEme VA CUUMANPWOETE, STL THV
TEXVNV TadTNV HAAETO9E VA AOMNOETE UUPLWE €V UECH UPLOEWV HAL
KPLOLUWY OTLYRGV, SLOTL dudun nal Stav éEwTepLudc dnovoldler o
nédenog &ev elval Suvvatdv vd SuLAduev mepl eiprivng, évjp Omdpxouv
Too0oL nal TéoOL MAVTOTE AvTaywvilouol HETAEV T&GV Aadv, TolC Omoloug
nwarelode va ¢fiocopponrionte. ToGTo onualvel, 8tL 1 nopela Tol
Suniwudatouv elval mopela mdvtote €v Loy cuunAnyddwv, AVeEaPTNHTWC

g




¢dv al uploeiLg, TAg oOmolag AvripuetwnlleTe &udotote elvaL xPLOELC
pirpal 1 peydiair, wploelg €v AVoLrTH TOAEU i év ocuvpBatiuii elpnvn.

ALd ToUg Adyoug ToUTouc TO TlLuLov €pyov cac émiLondtat Tnv
npogoxnv, ToOv Savupacudv wal Thv edyvwpooldvnv dlwv éxelvov, ol
dnoloL éVvELaEpOVTal MPEAYUATLHDAS &Ld TRV eipnvny tol udouou ual
v ednueplav TGV Avdpvnwv.

"Ex u€poug TAig nad 'fudc ‘ExxAnolac wal MEocwniudg oac
dnevdVvouev Jepud ocuyxapntnpia Hal €yelpovieg TA wUNMEAIOV UnéEp
tfic Oyelag OLudV, "EEoxwtatol ual eUAEnTOL ocuvdailtuudveg, eOXOUE-
da Sranpwg & Bedg TOV oluTLPpudV nal TAC ApdTtouv @Liavdpwrliac
vd @wtliln mavioTte TAC SiLavolag ogag wal va €nevAoyfl TOUg TLmloug
uéxdouvg ocag, €n’'dyadd tol udouou.
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Checlk Agaimst Delivery.

Speech given by John Kennedy to the “Strategy 92"
Conference in London on O1st June 1992 at the
Naval & Military Club, Piccadilly London, W1.

, 4 rr . .

JOHN MAJOR’S COMMITMENT TO THE UNITY OF THE UNITED KINGDOM DURING
THE 1992 GENERAL ELECTION CAMPAIGN, AGAINST THE SIREN VOICES OF MOST
OF THE MAIN OPPOSITION PARTIES WAS REWARDED BY THE BRITISH PEOPLE
WHO REJECTED NATIONALISM IN ITS VARIOUS FORMS AND GUISES.

THE SCOTTISH NATIONAL PARTY WHO ADVOCATED NOT ONLY A NATIONALIST
PROGRAMME BUT A SEPARATIST ONE AS WELL WERE MISTAKEN IN THEIR BELIEF
THAT SUCH A RADICAL AGENDA WOULD INSPIRE THE ELECTORATE OF
SCOTLAND.

MAJOR UNDERSTOOD THAT SEPARATISM, PARTICULARLY IN SCOTLAND’S CASE,

WAS MORE A MATTER OF PRINCIPLE THAN OF KILTS AND CABERS.

IT IS NOW CRITICAL FOR THE BRITISH GOVERNMENT, AS IT PREPARES TO TAKE
UP THE EC PRESIDENCY ON 31 JUNE, TO EXAMINE THE COMMUNITIES ROLE
AND ATTITUDE TO SUCH ISSUES. IT IS THIS ISSUE MORE THAN ANY OTHER THAT
IS FASHIONING THE POLITICAL AND GEOGRAPHICAL MAP OF GREATER EUROPE,
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WHILST IT HAS BEEN ACCEPTED THAT THE "ASPIRATIONS" OF THE BASQUES,
THE BRETONS, THE SCOTS THE WELSH AND MANY MORE CANNOT BE ACCEPTED
WE HAVE AT THE SAME TIME SIMPLY ASSUMED THAT THE DEMANDS OF
SEPARATIST TENDENCIES IN THE EASTERN PART OF THE CONTINENT CAN NOT

BE REFUSED,

THE SIMPLE ASSUMPTION THAT SEPARATISM AND SELF DETERMINATION ARE
ONE AND THE SAME IS EUROPE’S ORIGINAL MISTAKE. IT HAS CLOUDED THEIR

RESPONSE TO EAST EUROPEAN NATIONALIST MOVEMENTS.

THE EAGERNESS OF A NUMBER OF LEADING EUROPEANS TO DEMONSTRATE A
CAPACITY FOR THE FORMULATION AND IMPLEMENTATION OF COMMON FOREIGN
POLICY, COUPLED WITH A HISTORIC GERMAN OBSESSION WITH THE BALKANS,
EMBODIED IN LIVING FORM BY HERR GENSCHER HAS SET AS CHAIN OF
FUNDAMENTAL MISTAKES IN MOTION WHICH HAS LEAD TO COMPLETE CHAOS
IN MOST Or TIID 'ORMER YUGOSLAV REPIRIICS.

ALTHOUGH BUROPE HAS, BY ITS OWN DEFINITION, NOW FULFILLED THE
ASPIRATIONS OF THESE UNFORTUNATE PEOPLE, THEY ARE ARGUABLE NOW
WORSE OFF THAN BEFORE, INDEPENDANCE HAS COME WITHOUT CREDIBLE
NATIONAL FRONTIERS, WITHOUT SUSTAINABLE CONSTITUTIONS, WITHOUT
ADEQUATE PROTECTION FOR MINORITIES AND MOST SIGNIFICANTLY WITHOUT

PEACE.

B ——— .l | 3 W S
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THE PRINCIPLES OF SOUND GOVERNMENT AND TERRITORIAL INTEGRITY IS ONE
THAT HAS ALWAYS BEEN A CORNER STONE FOR RECOGNITION BY
INTERNATIONAL ORGANISATIONS THROUGHOUT MODERN HISTORY.

LCUROPE’S I'IRST T'ORAY AS POWER BROKER AND INTERNATIONAL ARRITRATOR
ABANDONED THESLC PRINCIPLES, IGNORED THE UNITED NATIONS AND
ESTABLISHED A PROGRAMME OF RAPID RATHER THAN LASTING SOLUTIONS.

HIS IS SOMETHING THAT WILL INSTINCTIVELY DISTURB NOT ONLY JOHN MAJOR
BUT ALSO DOUGLAS HURD. WHEN THEY TAKE THE EC PRESIDENCY NEXT
MONTH THEY WILL BE LEFT WITH THE TASK OF LEADING THE EUROPEAN
AGENDA.

THEY SHOULD FASHION THIS, ESPECIALLY CONCERNING THE QUESTION OF
NATIONALISM, ACCORDING TO THE PRINCIPLES THEY SOLD TO THE BRITISH
PUBLIC AS FIT FOR CONSUMPTION AT HOME. TO DO THIS, BRITAIN MUST
URGENTLY DECIDE ON A BALKAN POLICY, A POLICY THAT IT BOTH
UNDERSTANDS AND BELIEVES IN AND THAT IS MORE THAN A REACTION TO
GERMAN INITIATIVE,

TIIE PRIME MINISTER AND THE FOREIGN SECRETARY WILL BE FACED WITH A
RAGING WAR IN THE MIDST OF EUROPE, THIS WILL REQUIRE THEM TO USE ALL
THEIR SKILLS OF 5| ATESMANSHIP WHICH MUST REPLACE EUROPE’S PRESENT
TENDENCY TO ADOPT POLICY, AND WORSE, PRINCIPLE, ON THE HOOF.

@005
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THE EC NEEDS TO QUICKLY UNDERSTAND HOW DANGEROUS THE BALKANS
ARE, IT IS DESPERATELY IMPORTANT FOR THE BRITISH PRESIDENCY TO MOVE
THE COMMUNITY TOWARDS A POSITION OF CONCILIATION WHICH IT CAN ONLY
DO IF IT UNDERSTANDS THE WAY IT HAS CONTRIBUTED TO RAISING THE
POLITICAL CLIMATE WITHIN YUGOSLAVIA.

TALK OF SANCTIONS, BLOCKADES AND STRATEGIC MILITARY INTERVENTION ARE
EASY BUT THEY WILL SIMPLY INTENSIFY AND - INFLAME AN ALREADY
EMBATTLED PEOPLE. )

TO REALLY SUCCEED THE EC NEEDS TO UNDERSTAND THAT DEMONISING THE
SERBS, THE LARGEST ETHNIC GROUP IN THE BALKANS, WILL RESOLVE
NOTHING.

UNDERSTANDING THAT THIS GROUP HAVE GENUINE ASPIRATIONS » REAL FEARS
AND THEIR OWN RIGHT TO SELF DETERMINATION, THEIR OWN HISTORY D
REAL TERRITORIAL LINKS IN AREAS WHERE THEY ARE SUDDENLY ASKED TO
BECOME MINORITIES CANNOT BE OVERLOOKED.

DURING A LONG CONVERSATION I HAD WITH THE LEADER OF THE BOSNIAN
SERBS THREE WEEKS AGO, IMMEDIATELY AFTER HE RETURNED FROM AUSTRIAN
TALKS WITH HIS CROAT OPPOSITE NUMBER, IT WAS CLEAR THAT THESE TWO
GROUPS HAD AGREED AN INITIATIVE THAT WOULD DEAL WITH THE ASPIRATIONS
OF BOTH BOSNIAN CROATS AND BOSNIAN SERBS.
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THIS INITIATIVE CALLED FOR THE DIVISION OF BOSNIA IN TO THREE SEPARATE
STATES UNDER A LOOSE CONFEDERATION, AND ALTHOUGH NOT SPECIFICALLY
MENTIONED ONE ASSUMES THAT EACH CONSTITUENT PART COULD SEEK THE
RIGHT OF SUCCESSION SHOULD IT WISH TO USE THIS NEWEST FORM OF
DEMOCRATIC RIGHT TO SELF DETERMINATION.

THESE TALKS HAVE CAUSED GREAT CONFUSION IN BRUSSELS AND OTHER
WESTERN CAPITALS WHERE THERE HAS BEEN AN ASSUMPTION BY SOME THAT
THE RECENT 60% VOTE FOR BOSNIAN INDEPENDANCE WOULD BE A 60% VOTE
FOR A UNITARY STATE.

ALTHOUGH OUR OWN FOREIGN OFFICE, TOGETHER WITH LORD CARRINGTON,
FAVOURED THE CANONISED SYSTEM OF GOVERNMENT, REJECTED BY THE ONE-
THIRD MOSLEM POPULATION, BOTH BOSNIAN SERBS AND BOSNIAN CROATS
HAVE NOW AGREED THAT A CONFEDERATION OF THREE SEPARATE STATES IS
THE PATH THEY WILL INSIST UPON,

EUROPE HAS SET SELF DETERMINATION, BY SIMPLE MAJORITY, AS A GOLDEN
RULE IN MODERN GLOBAL POLITICS, THIS MAY MAKE IT HARD FOR THEM TO

DENY THE MAJORITY OF BOSNIAN THE TRI-PARTITE CONFEDERATION THEY
NOW DEMAND.,

T e — -hmga e it T e = 2o e R p—
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IT IS QUITE LIKELY THAT AS SOON ANY TRI-PARTITE STATE IS ESTABLISHED,
BOTH BOSNIAN SERBS AND BOSNIAN CROATS WILL PROCEED WITH SEPARATE
REFERENDA ON SECESSION AND UNIFICATION WITH A YUGOSLAV AND
CROATIAN FEDERATION RESPECTIVELY.

ALTHOUGH THE ATTITUDE OF BELGRADE AND ZAGREB TO SUCH REFERENDA
IS NOT YET CLEAR, IT IS THE POLICY OF SUCCESSIONISM, ADOPTED BY THE EC
OVER THE BREAK UP YUGOSLAVIA THAT WILL NOW BE USED TO DISMANTLE
BOSNIA ONLY WEEKS AFTER IT BECAME EUROPE’S NEWEST STATE.

THE EC MUST SHARE PART OF THE BLAME FOR THIS DISORDER. THEIR HASTE
IN RECOGNISING BOSNIA’S INDEPENDANCE AND STATEHOOD BEFORE ANY
CONSTITUTION HAD BEEN AGREED, QUITE CONTRARY TO ALL ESTABLISHED
PRACTICES, HAS BEEN A MAJOR FACTOR IN ADDING TO THE CURRENT
CONFUSION.

IN FUTURE THE EC SHOULD DECIDE THAT IT IS BEST TO ALLOW IN EASTERN
EUROPE ONLY THAT IT WOULD TOLERATE IN THE WESTERN PART OF THE
CONTINENT FOR SEPARATISM HAS AN INSATIABLE APATITE.

ON THE BASIS OF RECENTLY ESTABLISHED EC PRACTICE, THIS NEW CONSENSUS
BETWEEN TWO OF BOSNIA’S ETHNIC GROUPS, CONSTITUTING A MAJORITY OF
THE POPULATION, WILL LEAD TO INEVITABLE DISINTEGRATION.
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WHEN DOUGLAS HURD LEADS EUROPEAN FOREIGN MINISTERS IN DEBATE AND
DISCUSSION NEXT MONTH HE MUST RESIST PRESSURE FROM THOSE WHO
IMAGINE THAT DESSERT STORM IS THE BLUE PRINT FOR ALL MODERN
CONFLICT.

SUCCESSFUL THOUGH THE POLICY WAS IN THE MIDDLE EAST, SERBIA IS NO
IRAQ. FOR ALL THE CRITICISM THE WE MAY HAVE OF THE YUGOSLAV ARMY,
IT WAS A FORCE WHO HAD BORDERS REMOVED FROM UNDER IT, IT WAS A
PAPER TIGER THAT SHOWED ITSELF TO BE TOTALLY INCAPABLES OF ASSUMING
A DECISIVE ROLE - IRRESPECTIVE OF ITS WILLINGNESS OR THE PROPRIETY OF
SUCH ACTION IN RESOULUTION OF THE YUGOSLAV CRISIS.

IF ONE ACCEPTS ALL OF THE CRITICISM OF THE YUGOSLAV ARMY, IT CAN NOT
COMPARE WITH SADDAMS CONSCRIPT FORCE WHO ROLLED INTO KUWAIT,
THREATENED SAUDI ARABIA, BOMBED ISRAEL AND PROMISED WAR AGAINST
THE WEST BOTH THROUGH THE DOMINATION OF THE OIL FIELDS AND THROUGH
A PROMISE OF BIOLOGICAL AND CHEMICAL WARHEADS CAPABLE OF REACHING
THE CENTRE OF ROME.

WHILST THE YUGOSLAV ARMY HAVE MADE FUNDAMENTAL MISTAKES, THE EC
SHOULD NOT HAVE ALLOWED IT SELF TO RESERVE THE LIONS SHARE OF
CRITICISM AND SANCTION FOR THE SERBIAN STATE, AND CONSEQUENTIALLY,
ITS PEOPLE. BY DOING SO THE CHANCES OF ESSENTIAL COMPROMISE ON THE
PART OF THE CROATIAN AND BOSNIAN GOVERNMENTS HAVE BEEN ECLIPSED.

Qo002
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THE SERBIAN PEOPLE IN THE ENCLAVES OF CROATIA ARE NOW LEFT FACING
A HOSTILE AND NOW WELL ARMED CROATIAN MILITIA WHILST THE WORLD
TURNS A BLIND EYE AND A SERBIA, UNDER THE CONTIINUING WEIGHT OF EC
PRESSURE AND SANCTIONS, IS DRIVEN TOWARDS DISARRAY.

THE SERBIAN NATION WAS BORN AND HAS ALWAYS LIVED UNDER THE MOST
OVERWHELMING PRESSURES IN A PART OF EUROPE WASHED WITH BLOOD, THIS
IS NOT RESULT OF THE BARBARISM OF THE SERBIAN PEOPLE BUT A
CONSEQUENCE OF THE NATURAL TENSIONS THAT ARE BOUND ON THE FAULT
LINE BETWEEN EASTERN AND WESTERN INFLUENCES.

TODAYS BATTLE GROUND IS REVISITED, TIIL GREAT ARMILS OF THE OT1TOMAN
EMPIRE THE MIGHT OF THE THIRD REICH AND TITO’S COMMUNIST LEGACY
WERE ALL UNABLE TO SUSTAIN THE FFFECTIVE CONTROL THAT HAD BEEN
ATTEMPTED CENIURIES BEFORE IN SIMILAR BATTLES AND CONQUESTS DURING
THE EARLY MIDDLE AGES.

TO FIND A NEW, REAL AND LASTING SOLUTION FOR THIS PART OF THE
BALKANS IS THE REAL CHALLENGE FOR THE NEW WORLD ORDER. PEACE
WITHOUT CONSENSUS CAN NOT LAST, PEACE THROUGH PRESSURE WILL NOT
WORK. ONLY BY ATTACHING EQUAL VALUE TO THE ASPIRATIONS OF ALL OF
YUGOSLAVIA’S PEOPLE CAN WE HOPE TO FIND A LASTING SETTLEMENT.



TO DO THIS SUCCESSFULLY, WE MAY HAVE TO LOOK AT THE WHOLE QUESTION
OF RESETTLEMENT, WHICH IS CURRENTLY HAPPENING DE FACTO, WE WILL
CERTAINLY HAVE TO LOOK AT THE QUESTION OF BORDERS AND BOUNDARIES.
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PRESS RELEASE PRESS RELEASE

John Kennedy today addressed an important meeting in London on the question

"Europe’s role in the current Yugoslav crisis",

The speech was part of the "Strategy 92" conference attended by judges,
genrals and government ministers from over forty countries, including

Yugoslavia, Croatia, Slovenia, and Bosnia.

The entire text of the speech will be published and was recorded for future

broadcast, copies werre delivered to the British Foreign Office in advance,

John Kennedy returned from Yugoslavia this morning and went directly to the
Naval & Military Club in Piccadilly where the speech was delivered. He will
then be returning to Yugoslavia at the request of Henry Bellingham MP,
Chairman of the important Conservative Council for Eastern Europe, in order

to prepare an up to date report on the current situation.

-ends-



By lol-IN F. BURNS

Special 1o The New York Times
« SARAJEV®, Bosnia and Herzegovi-
na, June 3 — In accounts thal appeared
+lo oonnrm that atrocities against civil-
-1ans are beimg committed by all sides
in the ethnic war here, Serbs from a
mountainous area outside Sarajevo
said woday that Muslim Slav and Cro-
I-lllll gunmgn swept through at least
&ix villages™in the region lasi week,
“executing Serbian men after they had
been forced 10 kneel and recie the

ySMushm incantation “*God 15 Great.”

The Serbs also said the attackers
looted and burned their humes, then
up large numbers ol survivors
and forced them 10 spend three 1o five
days in darkened, damp railroad tun-

*. It was not clear from the accoums
'what had ecome of the captives afller
*ihey weraremoved from the mile-long
' Ivan- Sedldr tunnel near the village of
. Bradina, B miles southwest of Saraje-
“vo, but several of the Serbs said that
.they had heard that the detainees had
been placed in internment camps in
Mushim controlled villages in the area

Charges of Atrocliles

Much of what the Serbs said could
.not be werified, although the United
_Nauons military group in Sarajevo

sald the allegation aboul peuple being
held in the railroad tunnel had been
confirmed when the Mushm-led Gov-

.ermment n Sarajevo, responding o
. United Nauons inquiries by the United
- Nauons, had given assurances that the

rbs had been removed from the tun-
nel

It remaned unclear, from the Serbi-
@n accounts and from what the Unied
Nauons officers were 10ld, what the
Mushm Slav and Croauian captors had
intended 1o do with the detainees in the

*tunnel before the United Nauons inter-
‘wvened. The detainees were said to have

"included women and children and
many elderly people.

It was not clear whether the use of
,the wnnel would have led 1o a massa-
" cre without the United Nations’ help, as
the Serbs who relayed accounts of u

.saud they had leared, or whether sume
of those held in the tunnel died, as the
. Serbian accounts also maimained. The

Accounts of merciless willliig and ous-y
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Hosnian volunteers snting next w an chilerly resident of the Sarajevo
suburby of Novigrad yesterday durimg o lull in the highung,
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were pul Lo the United Nations military
group stationed in Sarajevo were re-
layed 10 the Bosnian Government.

Col. Kari Hoglund, deputy command-
er of the 120-man United Nations force
that is attempting Lo negotiate a cease-
fire in the war and to arrange safle
passage for reliel convoys, said the
Serbian assertions that thousands of
people were being held in the tunnel
were relayed late last week lo senior
officials of the Government, which is
shared between Muslim Slavs and
Cruoals.

Colonel Hoglund, a Finnish officer,
suid that the Sarajevo Government had
not responded for *'two or three days.”
When it did, he said, it indirectly con-
firmed that the assertion that the tun-
nel had been used as a detention center
were true,

“We were just told that they were
now out of the tunnel,"” Colonel Hoglund !
said, referring to the Serb villagers. He
said that the United Nations had been
unable 10 determine anything else
about the mncident, including the where-
abouts of the tunnel captives after they
were moved.

Mr. Gligorevic, the survivor who was
interviewed, was red-eyed and sun-
burned and broke down frequently dur-
ing his account. He said that he had
survived for three days, with about 20
other Bradina willagers, including
women and children, in a hole they had
dug in the wooded hillsides outside the
village and covered with branches and
ferns.

He said that he had occasionally
climbed a tree to watch what was
happening in the village and had seen
attackers looting and burning about 150
houses, all of them owned by Serbs. He
said he had learned from others of an
incident in which & village elder, Pero
Mrkajic, 8 restaurant owner who was
65 years old, had been doused with
gasuline and burned 1o death.

Description of Killings

Mr. Ghgorevic said that he had

learned of the reported massacre, in|

which several Bradina men were made
to kneel and say Muslim prayers be-
fore being shot, during one of the Lrips
he made into the village at times when
the witackers withdrew. He said that a

woman relauve, sheltering in  the
L] Voot gt ool b b, vio Pyl pntA
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+Croatian miitanmts by eyewilnesses
and others were strikingly similar 1o
accounts of Serbian atrocilies against
Muslim Slavs and Croats that had been
gwen elsewhere in this former Yugo-
slav republic.

s Imposition of U;:l‘ied Nations
Sanctlons

Last week, accounts of Serlman
Alrocities played a major role in
prompting the United Nations Security
Council 1o punish Serbia with the most
sweeping economic and other sanc-
jioms 1t has ever imposed, including a
Arade embargo, a ban on o1l sales to the
-Belgrade Government, and an end 1o
Al sports and cultural links.
siSenior officials of several Western
governmenis, including Secretary of
Stgte James A. Baker 3d, cited efforts
-1 .

hy Serb malitams 1o achieve what they
call ethnically-cleansed terimuories, as
a major reason lor isolatmg Seving and
forcing s complisnee m ending the
war in Bosma and Herzepgovina

The accoumts given tday by Serbs
from the region around Bradina, a vil-
lage 15 miles southwest ol Sarvajevo,
appearecd to conflirm thar some Muslim
Slav and Croat groups, who have made
a loose alliance in the fight against the
Serban forces, hiave been usimg similar
tactics w clear Serbian civibians from
other contested areas in the republic,

The assertion by Zeljko Ghgorevic,
28-year-old clerical worker from Bra-
dina, that Muslim Slav gunmen had
executed some men in the village after
forcing them to say Mushm prayers
also seemed to lend support 1o Serbwan
assertions that some Muslim Slavs,

s
e

Corrections

11 A brief article in Business Day on
Monday about Coca-Cola’s plans in
Eastern and Central Europe misstat-
' fts investment inténtions. In the
Jfiext three years the company plans
“#0 invest nearly §1 billion in the region
“niaddition 10 what it has already
“tommitted.
. (] -

A chart in Business Day yesterday
with an article about Bristol-Myers
"Squibb’s stock misstated the day's
clesi?g price. It was $66.875, down
$6.875.

. »
- Anarticle in Business Day on Tues-
-day about Olympia & York's loan
+troubles misstated the amount of a
loan made by the Swedish bank
Svenska Handelsbanken. It was $9.4
‘million, not $20 million.

L ]
- A theater listing on May 17 in the
‘special Summer Arts section mis-

wdentified & company performing al
Guild Hall mn East Hampton, 1.1, and
referred ncorrecily 1o the scheduled
plays. The company 1s the Actors
Studio, 1t will present only one play
by Joyce Carol Oates, and the Arthur
Miller play to be presented 1s not a
premiere.

Another lListing misidentfied a
theater company in Tucson, Ariz,
that will present “"Hay Fever” and
“Light Up thg Sky."* IL1s the Universi-
ty of Arizona theater arts depart-
ment, not the Arizona Theater Com-
pany.

L]

A briefl report in The Living Section
yesterday about schedules of short-
wave programs, with an article on the
broadcasts’ increasing  audience,
misstated the frequencies that get the
besl reception at night. The most use-
ful frequencies after dark are below 9
megaheriz (MHz),

wilb a e U o s e Eroag e the
republic, want (o turn Bosnia and Her-
2egovina ivo an Islamic state
Juurney Over Mountains

Mr Gligorevic reached the Sarajevo
suburh of Hidzi on Tuesday after what
he siod bad been a 50-male trek across
the mountims from Brading, during
whach, he sand, e was shot twice in the
thigh by men he sad were Mushm Slav
fighters with automatic rifles

Western reporters who spoke with
him at a Serbian home in lldza were
taken to see him alter they had learned
of the Brading mcident and of the herd-
g ol Serb survivors into the rallway
tunnel, from other Serbs. These includ-
ed Col. Tomislav Sipcic, the army colo-
nel who commands Serbian forces n
the region that includes Bradina, and a
Serbian reporter raised in Bradina who
said that he had been given details of
the tunnel mcident by a Croat acquaint-
ance in the regiwon whom he had
reached by telephone

In the Seirbwan colonel's account,
about 3000 prople were held i the
tunnel, from Bradma and at least five
other villages with Serbian populations
in the arca, mcluding Brdyam, Donje
Selo, Konjic, Pararic and Tarcin, The
Serbian reporter said the number he
had been given was 2,000 1o 4,000.

Exaggerated Reporis

In duzens of other reports of inci-

denmts of terror i the two-month-old
wiar an Bosma, the numbers of those
alleged 1o have been killed, wounded or
otherwise nustreated have sometimes
proven exaggerated as  the facls
emerged. However, the involvement of
several wvillages suppested that the
number of people taken (o the tunnel
could easily have run into the hun-
dreds,

The fact that villugers were held
the rallway tunnel was confirmed when

Sertnan reguests for intervention that

him thiat she hivd seen the execunions,

“She sawd that she saw the Moshim
men going from house to house, pulling
out men who were hiding and 1aking
them (o an admimistration building in
the village,” he said. “"She heard them
suying these prayers, ‘Allah Akhbar,'
and then the shots and they were
dead

Like other Serbs who relayed ac-
coumts of the attack, Mr. Gligorevic
saud thiat he had lost contact with most
members of his family, including his
father, mother and 23-year-old preg-
nant sister, and feared that if they had
survived they were now in what he
called “concentration camps.” This is
a term used by several of the Serbs to
describe two internment camps that
they said had been set up by the Mus-
lim Slav and Croat forces in an unused
mulitary barracks at Konjic, a town

g ————m T
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e New York Times
Serbs near Bradina told of atroc-
ities by Muslims and Croats.
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aboul 12 miles south of Bradina, and at | bian gunmen in aress :DT emviern Bos- i
Butorovic Polje, another town about 10| ma adjacent 1o Serida,Mr. thomlc':
1

_ @/ miles farther south. Other Serbs said| account was Biven with » Striking lack

that they believed that the people 1aken | of bitterness against Muslim Slavs, ¢
i 9&, from the railway tunnel were also now | with whom he saki be'had played asa  © |
ecome a connoisseur of the best held at these camps child, shared schoot classrooms within =~ + |
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Recently I was asked to act as a judge in
an oratorical festival for Orthodox youth.
Although the time limit leamed about the young
people that spoke as well as in so many cases,
where the emphasis was placed in the home.

fof One young lady proceeded to speak of so
DAé’l%

many things that were wrong in our society and

how it was to be blamed on the parents. You

could easily tell from her speech that there was
a strained relationship within her home. She kept stressing how most
parents do not listen to their children. Her oration seemed to confirm
that in her household there was little communication. She constantly
blamed parents in general, but refused to accept or even mention that
young people must also be responsible for their actions! Never once did
she speak of a shared blame when it comes to lack of communication.
It was sort of sad to hear this young person speak and seem to be full of
hurt and anger.

In contrasst anothe young person stood to speak and thanked his
parents for all that they had done for him. He admitted that he did not
always agree, but that he knew that all of ther decisions were made out
of love. He seemed to come from a home with a great deal of shring and
" understanding. Even his tone of voice was different. I might add that
the topic of the orations was to be, *As an Orthodox Christian, how can
I make Christ Real in My Life?" He acknowledged that prayers were
" said in his home and that church was of primary importance. He even
stated that there were times when he really did not want to go to church
and that his parents made him attend. He spoke of how he was thankful
for their insistance, because he had through his attendence made lasting
freindships and found that coming to church brought hiim closer to God
~ and to his own parents. The love in this family was evident.

Think of the first orator. She did not even mention Christ or the
chrch in her speech. Imagine that in a church sponsored oratorical
- contest with the topic pre-determined.

This contrast of orations seemed to confirm that when parents take
charge with love and with God as a priority, the child seems to focus in
a more proper manner.

THE OFFERING OF HOLY BREAD

ANYONE WITH IN THE CHURCH CAN OFFER THE HOLY
BREAD. IT CAN BE OFFERED IN MEMORY OF A LOVED
ONE, FOR THE HEALTH OF FAMILY OR FRIENDS, OR FOR
A SPECIAL OCCASION SUCH AS A BIRTH DAY OR SPECIAL
ANNIVERSARY. IF YOU CHOOSE TO MAKE THE BREAD
THAT IS FINE. IF YOU DO NOT KNOW HOW, WE CAN
SUPPLY YOU WITH A RECIPE OR WE CAN ARRANGE TO
HAVE IT BAKED FOR YOU. THE OFFERING OF HOLY
BREAD IS A HOLY AND BEAUTIFUL TRADITION WITHIN
THE ORTHODOX CHURCH. IF YOU WOULD LIKE TO OFFER
THE HOLY BREAD PLEASE CALL THE HOLY BREAD
OFFERING COORDINATOR, LORETTA JASMAN, AT 435-6814
OR THE CHURCH OFFICE AT 785-0909

HOLY BREAD OFFERING

OFFERED BY
IN MEMORY OF
FOR THE HEALTH OF
DATE DESIRED

“ "MAIL TO : ST. MARY’'S ORTHODOX

CHURCH
. P.0.BOX 5%
HUNT VALLEY, MARYLAND 21030

VOLUNTARY DONATION $

EDITOR'S NOTES

Well its that time again, our second newsletter. We are sad
to report that we are still waiting to here your suggestions. Also
those who are responsible for the articles in which we feature ir.our
newsletter and those who submit information please have those in by
the 15th. As always thank you for your support and welcomed
suggestions.

Dee Jadra-584-2757
Rhonda Kritsings-356-6918



CHURCH ORGANIIZATIONS

PARISH COUNCIL - MATTI KASSIR...825-8035

LADIES SOCIETY - DIANA ZAMARIC...833-5353

TEEN SOY O - JOSEPH MUFAREH...882-9291

SUNDAY SCHOOL - TERESA ROMLEY...561-1008

CHOIR - JACKIE ORKIN...628-6407

BREAD COORDINATOR - LORETTA JASMAN...435-

6814

EDITOR OF NEWSLETTER - DEE JADRA...584-2757
RHONDA KRITSINGS...356-6918

FATHER GEORGE...561-1008

DIRECTIONS TO ST. MARRY'S

TAKE 695 (BALT. BELTWAY) TO I-83 NORTH
(TIMONIUM, YORK,PA) CONTINUE NORTH ABOUT 3
MILES, TO EXIT 20B SHAWAN RD, WEST. FOR
ABOUT 1/2 MILE TO 909 SHAWAN RD. THE CHURCH
IS ON THE LEFT

What’s Going On!

Dr. & Mrs. Tawfig Chami, Congradulations on the birth of a new b:'y
daughter, Laila. May god grant her many happy and healthy years.

Congradulations to Andrew M¢ Iver on his graduation from Dulaney Hi,
School.

Joseph Barrouh, graduating from Calvert Hall on May 30. Entering Towson
State in the fall.

Linda Kfoury and Scott Hetherington married at paca house in Annapolis on
May 2

Jasman, Our granddaughters

Patricia Brozik, Graduating from Towson State University with a degree ¢

Bachelor of Science in Visual Communications arts on May 24

Valerie Brozik, graduating from High School. Will attend Villa Julie Colleg

in Septenber

Congradulations to Joseph Mufareh, our head alter server and son of Jacob and
Suad Mufareh on his recent election victory as Student Council President of Calvert
Hall. Good Luck Joseph and we are all prowd of you!!!

Dr. Samir Zamaria announces the opening of his office at 61E. Padonia Road
in Timonium Maryland. Dr. Zamaria has taken over the OB-GYN practice of Dr. Ar
Panayis. For more information please call 252-1319. We wish Samis all the best!!!

Congradulations to Linda Sawiris on the recent marrage of her daughter Jac!
to Mr. Andrew Burnet. We wish them many healthy, happy and prosperous ye=
together.

The Nabih Jabaji Family is proud to announce the opening of their new :tore
on Broadway in Fells Point. The store known as Ofamia, and feature gift items (rom
the Holy Land.

Recently baptized and received into the Holy Orthodox faith are Pamela Wah'
wife of Sam Wahbe and thei8r two twin daughters Nada and Elizabeth, as well as the:
son Paul Nicholas.

Also recently brought into the Orthodox faith on Holy Easter eventing was
Mark Cservenyak. May God bless him and Welcome him to our Saint Mar
Community.

Special thanks to Dr. David and Steven Mc Carus for selling 90 Bull and Oy:
Roast ticket.

Thanks are also in order to David Rudovsky who donated an entire Saturc
to make needed carpentry repair and general maintenence.

Our thanks and appreciation to Dr. and Mrs. Truman Soudah and Family ¢
the beautiful icon of the Virgin Mary that hangs in our conference and Sunday s
room. We know that she will watch over our dear children as they study their less

Jennifer Stika graduates Hereford High School and will be attending pr¢
school at Elon College in North Carolina. Good Luck Jennifer and we are all pr¢
you!!! 8



LADIES SOCIETY NEWS

The ladies society would like to thank all the parishoness who
sarticipated in the Arabic Pastry Sale. As usual we can count on your
support.

These events are important to the church as a means of fund
raising to ensure the survival and growth of our parish.

Our next event is a bake sale following the liturgy on June
7, 1992. Home baked goods will be offered for sale, a delicious way
to end momning prayers.

The ladies society is also having a flea market-white elephant sale
on Saturday June 20, 1992. A variety of items as well as refreshments
will be sold. The event takes place in the church parking lot from 9:00
a.m. until 3:00 p.m. ALL ARE WELCOME. ,

~ Anyone that has any donations (no clothing please) can call Diana
Zamaria at 833-5353.

A costume jewelry sale is also on the agenda featuring the up to
the minute designs of Mira Zebagy and creations from New York.

Our annual Hafli will take place on Saturday September 26,
1992.Ladies get your high heels ready and your men polish your shoes.
A good time will be had by all.

Sponsors are needed for the coffee hour following Sunday
liturgies. Refreshments can be arranged if you are unable to provide
them - a donation to cover the costs is requested. For further information
contact Diana Zamaria at 833-5353.

We appreciate your support and help in this matter. Sponsors will
be mentioned in the church bulletin in recognition for their
thoughtfulness.

Holy bread offerings are not related to the coffee hour
refreshments. And those offerings should be brought to the attention of
Father George.

Again we thank you for your support in helping us help our
church. God bless you.
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MENS FELLOWSHIP
7th Annual Men's Fellowship Club Bull and Oyster Roast

On Sunday, May 17, 1992, a record crowd in excess of
200 people attended the 7th Annual Men’s Fellowship Club
Bull and Oyster Roast. As usual the food was plentiful and
delicious, thanks to our famous caterer, Jerry Di.

Dance music was provided by our great DJ, Jim Kelly
and all in attendance enjoyed great songs of years gone by as
well as the latest hit tunes.

The event has been such an overwhelming success for
seven years in a row, that we are considering possibly hosting
two next year.

A special thanks is extended to all of those who helped
with set-up, clean-up, booth manning and many other unseen
tasks. -
For those who missed this years event, you truly missed
out on a great afternoon of fun and fellowship. Those who
were fortunate enough to be there, now know why this event
has become known as, "The Best Roast From Coast to Coast!"




SUNDAY SCHOOL

Another year of Sunday School bas come to & close and the children that
attended regularly not only learned about their Holy Orthodox Faith, but made new
freinds and became closer to Our Lord and Saviour Jesus Christ.

I Would like to take this opportunity to thank our dedicated teachers, Lena
Mroz, Cheryl McCarus, Hala Jabaji, hala Karkar and Tereasa Romley. We also are in
need of additional teachers next year due to the growing numbers of children in our
Sunday. Not only do we need teachers, but also a group of substitutes to fill in on
Sundays when a member of our regular teaching staff will not be in.

Again thanks to our staff and the pareats of our students. More information
will follow on our new session that begins in mid September.

Teresa Romley

CHOIR NOTES

The choir continues to improve and I want to take this chance to thank all of
our dedicated and hardworking choir members. We will soon be leaming some new
music and again striving to perfect the standard music that we use each Sunday.

In order for the choir to continue to improve, it is crucial that we recruit more
voices. We know that we have many capable singers because we hear them singing
along with us each Sunday. Help your church, sing praises to God and have a good
time; join the choir! You may see¢ me for details after church services.

Jackie Orkin
Choir Dirctor
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ST. MARY’s ORTHODOX CHURCH

PARISH COUNCIL HIGHLIGHTS March - May

1. The Council elected its officers for 1992 at the February and March meetings. The
five officers were all re-elected: Matti Kassir as Council Chairman, Jerry Sackleh as Vice-
Chairman, Greg Saba as I'reasurer, Ed Berman as Recording Secretary, and Ramon Jadra
as Corresponding Secretary. Also Cheryl McCarus was asked to serve on the Council as
Sunday School Director in addition to serving by election of the parish.

2 A new parish membership list has been develoEed which contains the names of 58
families which have pledged to our church. A copy of this list is available from Fr. George.

3, The Council agreed to plan ahead to celebrate our 25th anniversary as a parish in
1993. A date in September or October was suggested SO that it could be celebrated in
conjunction with our Annual Hafli. Fr. said that he would write to Metropolitan Philip in

order to request his attendence.

4. The March 9 hearing date for the Special Exception for our property’s zoning has
been postponed. This Exception is necessary in order to allow tenants to hold catered
affairs at our Hall. Our tenant Chef’s Expressions catering service would like to renew his
lease for our Hall, but the Council cannot negotiate such a renewal until the Exception
matter is resolved.

3 Ladies Society President Diane Zamaria noted that the Ladies had a $200 deficit
last year in providing the Church refreshments after Liturgy. The Ladies believe that this
should not be their sole responsibility, but should basically be provided by members of the
Congregation. It was agreed that a greater effort needs to be made in getting people to
sign up both to offer the Holy Bread and/or provide the refreshments after Liturgy. Sign-

ups boards will be set up.
Respectfully submitted,

Ed Berman, Recording Secretary




- THE FORMER YUGOSILAVIA

VENI

Political status: Declared independence June
1991; recognized by U.S. and EC;
member of U.N. and CSCE

Capital: Ljubljana

Government: Parliamentary system with
President Milan Kucan and Prime
Minister Janez Drnovsek

Population: 2.0 million

Ethnicity: 91% Slovene; 3% Croat; 2% Serb;
also Italians and Hungarians

Religion: Primarily Roman Catholic

Refugees: 65,000

Military situation: Serbian-led federal army
intervened after secession, but
withdrew following cease-fire;
monitored by U.N. peacekeepers

BOSNIA-

THE WAR AT A GLANCE
Since June 1991, what was one nation of
24 million people has broken into at least
five new states and seen almost 10
secessionist movements. The violent
Crostian and Bosnian conflicts, as well
as sporadic violence in all other
republics, have left more than 50,000
dead, brought hundreds of thousands to
the brink of starvation, and caused the
flight of over two million refugees.

CROATIA

Political status: Declared independence June
1991; recognized by U.S. and EC;
member of U.N. and CSCE

Capital: Zagreb

Government: Presidential system with President
Franjo Tudjman

Population: 4.8 million

Ethnicity: 79% Croat; 12% Serb; 2% Yugoslav

Religion: Primarily Roman Catholic, with
Eastern Orthodox

Refugees: 650,000

Military situation: One-third of territory
controlled by Serbian irregular forces;
cease-fire observed by approx. 14,000
U.N. peacekeeping forces (Croatian
forces control about one-third of
Bosnian territory)

HERZEGOVINA

Refugees leaving Yugoslavia (in addition to those moving
within Yugoslavia) bave fled to Germany (275,000),
Hungary (60,000), Austria (50,000), Sweden (40,000),
Switzerland (40,000), and Taly (1,700)

BOSNIA-HERZEGOVINA

Political status: Declared independence March
1992; recognized by U.S. and EC;
member of U.N. and CSCE

Capital: Sarajevo

Government: Pacliamentary system with
President Aliza Izetbigovic

Population: 4.4 million

Ethnicity: 44% Muslim; 31% Serb; 17% Croat

Religion: Muslim, Eastern Orthodox, and
Roman Catholic

Refugees: 600,000

Vojvodina
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MACEDONIA
MACEDONIA

Political status: Declared independence
September 1991; not recognized by
U.S., EC or U.N., due to Greece’s
objection to the republic’s name; is
recognized by Turkey and Bulgaria, of
countries in the region

Capital: Skopje

Government: Presidential system with President
Kiro Gligorov and Prime Minister
Petar Gosev

Population: 2.0 million

Ethnicity: 69% Macedonian; 20% Albanian; 5%
Turk; 2% Muslim; 2% Gypsy; 2%

YUGOSLAVIA

Political status: The "Federal Republic of
Yugoslavia,® formed in April 1992, is
composed of Serbia and Montenegro,
and Serbia’s two autonomous
provinces (Kosovo has declared
independence). The "rump” state is
represented in U.N. by the pre-war
Yugoslav ambassador, but is not
recognized by the U.N., U.S. or EC,
and is subject to U.N. sanctions.

Capital: Belgrade

Population: 10.3 million

Government: Federation with Prime Minister
Milan Panic and President Dobrica
Cosic

Military situation: Serbia has announced that all
federal forces are being withdrawn into
Serbian territory, although Belgrade
continues 10 exert power over Serb
irregular forces in Bosnia and Croatia

sarnnnas srarsensrsaranan

SERBIA

Capital: Belgrade

Government: Presidential system with President
Slobodan Milosevic

Population: 5.8 million

Ethnicity: 85% Serb; 5% Yugoslav; 3% Muslim;
2% Montenegrin; 2% Gypsy

Religion: Primarily Eastern Orthodox

Refugees: 350,000

Vojvodina

Political status: Autonomous province
controlled by Serbia; no independence
movement

Capital: Novi Sad

Population: 1.9 million

Ethnicity: 65% Serb; 20% Hungarian; 5%
Croat; 3% Slovak; 2% Romanian

Religion: Primarily Eastern Orthodox, with
Roman Catholic

Kosovo
Political status: Autonomous province
controlled by Serbia; declared
independence September 1991, but not
recognized by world community
Capital: Pristina
Government: President Ibrahim Rugova
elected to head ethnic Albanian
government; Serbs dominate institutions
Population: 2.0 million
Ethnicity: 82% Albanian; 10% Serb; 3%
Muslim; 2% Gypsy
Religion: Primarily Muslim

MONTENEGRO

Political status: Montenegrins voted in February
1992 to join Serbia in new federation

Capital: Titograd

Government: Presidential system with President
Momir Bulatovic

Population: 610,000

Ethnicity: 69% Montenegrin; 13 % Muslim; 7%
Albanian; 5% Yugoslav; 3% Serb

Religion: Primarily Eastern Orthodox, with

Military situation: Two-thirds of territory Serb Muslim
controlled by Serbian irregular forces; Religion: Primarily Eastern Orthodox, with Refugees: 50,000
one-third controlled by Croatian Muslim

Notes: Population and ethnic data is from preliminary
1991 census, from CIA and U.S. Census Burcau.
Yugoslavians were given choice in 1981 census of

forces; Izetbigovic government Refugees: 30,000
Military situation: Serbian-led federal army

withdrew April 1992; republic forming

essentially controls only four cities
(Sarajevo, Gorozde, Tuzla and Bihac);
about 1,000 U.N. peacekeepers in
Sarajevo protect relief operations

; listing their ethnicity *Muslim," although it is
own 10,000-man foree; Albaniane technically not an ethnic group; and were given
choice of "Yugoslav” if they didn't want to list Serb,

Croat, etc. Refugees in country are from all areas of

threatening to secede

the former Yugoslavia, as taken from UNHCR data as

Arms Control and Foreign Policy Caucus
July 30, 1992

reported in the press. Other data is from CRS, the
U.N., Helsinki Watch, the Helsinki Commission, and
press reports.
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undertaken a massive counterfeiting campaign in order to
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alleviate their financial difficulties and pursue economic

warfare against the West.

- The origins of this strategy go back to Iran's efforts to

rebuild its economy in the wake of the Iran-Iraqg War.

When
it became apparent that Iran's exports could not meet its

hard currency needs, the plan for a counterfeiting operation

was devised.

- As Iran's counterfeiting campaign was expanded, Teheran

began to look toward Syria and its terrorist and drug

connections for other outlets with which to circulate its

counterfeit dollars.

- Utilizing the expertise that Iran had developed during the

Shah's Government for the manufacture of currency, the

Khomeyni regime was able to develop sophisticated printing

techniques that generated nearly perfect duplicates of
American currency.

- The counterfeit currency distributed by Iran, Syria and

their agents, is infiltrated into the international
marketplace through drug money laundering by banks. The

currency is first tested locally in the Middle East and is

then expanded to Europe, and ultimately, with the aid of
HizbAllah networks, the United States.

- In addition to circulating counterfeit currency through the
drug network, Iran also passes the currency throughout the
former Soviet Central Asian Republics, often by offering it

as bribe money to local officials.

- It is estimated that the potential is there for billions of
dollars in counterfeit currency to soon be in circulation,
mainly outside the US banking system. Evidence in this report
supports estimates that such sums may already be in
circulation. Although the exact figure cannot be determined,
the implications for the dollar's role as the international
medium of exchange could be serious.
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Evidence has recently come to light that the governments of
Iran and Syria are actively engaged in economic warfare
against the United States through the production and
dissemination of high quality counterfeit dollar bills,
primarily in $100 denominations. The objective of this
campaign is twofold: (1) To alleviate the dire financial
crises in both Iran and Syria, and (2) To destabilize the
United States' economy by undermining confidence in the
dollar. In executing this strategy, the actual smuggling of
the bogus currency and its distribution to international
financial centers has been carried out via the international
terrorist networks that Iran and Syria control.

The decision to embark on a campaign of counterfeiting high
quality dollar bills was reached in Syria and Iran in 1989-
1990, as both governments became aware of an impending
shortage of hard currency. Both Damascus and Teheran
realized that the shortfall in hard currency assets could not
be made up through the conventional export of goods, and
since both typically were not granted easy credit and loans
in the international market, there was no way to meet the
crisis.

In the meantime, by the late 1980's, Syria and Iran were
already involved in the international drug trade, with
revenues from illicit activities constituting a sizeable
fraction of their GDPs. For example, in the period running
from 1987 to 1990, the average direct annual income to
various Syrian government agencies from the illegal drug
trade was about $500 - $700 million. With other indirect and
complementary income included, a total of up to $1 billion
reached the Syrian Treasury in 1991 alone. This sum
constitutes about 10% of the Syrian GDP. In addition, key
Syrian officials have derived immense personal fortunes from
skimming off of the top the assets brought in by drug
transactions. Thus, Damascus and Teheran began to realize

1




that criminal activity would be profitable to their national
treasuries.

This fact fit neatly with the Iranian view that the United
States was a land preoccupied with the adulation and worship
of money. Thus, Majid Anaraki, an Iranian Hizbollahi who had
lived several years in southern California, described the
United States as "a collection of casinos, supermarkets and
whore-houses linked together by endless highways passing
through nowhere," all dominated and motivated by the lust for
money. "Those people in the West will put their own mothers
on auction for profit," explained Behzad Nabavi, then Iran's
Minister of Heavy Industries. Indeed, Khomeyni himself
pointed out that the Western preoccupation with the quest for
money makes "prostitution a community's way of life.™

Little wonder, therefore, that in the aftermath of years of
intense propaganda of this type, itself an outgrowth of
Iran's ideological crusade against the West, several Iranian
officials came to believe that, by hurting the American
financial system, they would be striking at the very soul of
the United States.

In any case, by the late 1980's, Iran was facing a severe
financial crisis. In the aftermath of the war with Iraq,
Iran was faced with a massive rebuilding effort. The direct
and indirect costs of the Iran-Irag War came to more than
$600 billion. Thus, Teheran embarked on a "Reconstruction
Jihad" as its primary national goal. In this context, the
Iranian assessment of foreign currency needs for the 1989~
1993 five year plan called for a foreign currency budget of
$22.4 billion a year, including $6.5 billion for industrial
rejuvenation, $3 to $4 billion for security costs, $4.5
billion for food imports, and $1 billion for scholarships and
diplomatic expenditures. This came to a total of $15 to $16
billion in declared expenditures.

Meanwhile, a continued decline in oil prices further
complicated the Iranian financial situation. 1In its 5 year
plan, Teheran had already anticipated only $13 billion in
annual oil revenues on the basis of a price of $19 a barrel.
However, by 1992, o0il prices had dropped to $16 a barrel,
further aggravating Teheran's financial difficulties.

Consequently, Teheran was anticipating an annual deficit of
$9.4 billion in its hard currency requirements. (The non-
0il hard currency revenues, officially some $1 to $1.5
billion comes mainly from servicing foreign debt to Iran by
Islamic and Third World countries - money that Iran does not
really receive.) Thus, it appeared to Teheran that there
would be no getting around having to borrow under harsh
terms. 1Indeed, by early 1992, Iran's foreign debt reached
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some $34 billion, with no indication of a reduction in the
growth of the national deficit.

In the meantime, Teheran was developing an even more
ambitious hidden agenda, namely the resurrection of Iran as a
regional power. Toward that end, Iran embarked on a
multitude of national strategic projects ranging from the
development and acquisition of nuclear and other strategic
weapons, to a massive modernization and build-up of
conventional forces, to a marked increase in the financing of
Islamist revolutionary activities, including terrorism and
subversion. Taken together, in order to expedite this
strategic build-up, Teheran allocated vast hard currency
sums, estimated at $10 billion between March 1990 and
November 1991. This money was appropriated outside the
official budget.

Furthermore, Iran simultaneously undertook a major campaign
to win over the former Soviet Central Asian Republics to its
diplomatic and economic orbit, a project requiring massive
financial commitments. A large portion of this money,
already estimated at several billion dollars, was also
appropriated outside the national budget.

Thus, as of 1989, Teheran was in dire need of large
quantities of hard currency for the pursuit of its national
strategic agenda, as well as for the Reconstruction Jihad.
Teheran's financial needs exceeded $10 billion a year, and
there no viable source for this money seemed forthcoming,
especially not for the funds needed to further Iran's overall
grand strategy.

Little wonder, therefore, that the Iranian leadership,
including President Ali Akbar Hashemi-Rafsanjani, reached the
conclusion that only drastic and unconventional steps could
bring about a solution to Iran's financial problems. Thus,
the Iranian government's decision was to print high quality
counterfeit American currency. Such a step would both
provide Iran with some desperately needed hard currency
while, at the same time, causing tremendous damage to the
American economy.

Thus, Teheran committed itself to undertake this project by
early 1990, and almost immediately, the IRGC Intelligence and
SAVAMA began dispatching senior operatives to the West to
search for and buy needed items to implement the plan.
Meanwhile, high level negotiations began with Syria to obtain
the use and expansion of their drug smuggling networks and
connections in order to distribute some of the counterfeit
money.



Iran and its allies produce and distribute the counterfeit US
banknotes in three qualities ranging from extremely high
quality to medium and to low, the last of which is, despite
its designation, quite good. Special attention is paid to
the high quality $100 bills because these are employed
directly against the American banking system. (Smaller
gquantities of $20 bills are also being produced.) The low
and medium quality bills, both $100's and $20's, also
constitute a strategic threat to the United States because of
the nature of their use.

The difference in the quality of the forgeries is also
reflected in their price. 1In Beirut, the last safe
distribution point to the West, the price of the high quality
counterfeits is 40 cents on the dollar for on-site delivery,
and 60 cents on the dollar for delivery to the ultimate
destination. These prices apply to key Lebanese
distributors, such as Abdul Annan, operating under the direct
patronage of Syrian Intelligence. Despite their relatively
high price, the high quality counterfeit dollars are most
popular because of the ease with which they can be deposited
in major banks in the West, including the United States.

The high quality counterfeit $100 bills are printed in the
Iranian official mint in Teheran, using equipment and know-
how purchased from the United States during the reign of the
Shah. Seeking to establish the Iranian currency, the rial,
as the region's hard currency, the Shah acquired from the
United States quality equipment for currency printing and
sent its experts to study the latest money making techniques
with the United States Treasury Department. Consequently,
Iran had developed a cadre of experts familiar with Western
currency printing techniques by the late 1970's.

After the Khomeyni revolution, these experts continued to
serve Teheran. Needless to say, the expertise acquired by
Teheran during the Shah's government is reflected in the
quality of the Iranian banknotes that were issued both before
and after the revolution. These notes clearly show a high
order of workmanship. The Iranian experts were also able to
remove water marks and other US-style safety precautions and
instead introduce fine calligraphy and complex graphics to
Iran's currency. Indeed, the quality and technical
complexity of Iran's banknotes testifies to the fact that
from the very beginning, the Khomeyni regime has retained
highly skilled Iranian print technicians and artists at its
national mint.

These artists and other experts are now employed in the
printing and production of American $100 bills. Indeed,
Israeli officials stated that these "dollars" are being
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printed on "high tech, state owned presses with paper
acquired only by governments." These are made with US built
high speed precision printing machines located in the Central
Bank Print Installation on Shohada street in Tehran, and the
handling of the notes is completed in a secure compound just
outside Teheran on the road to Merhabad airport.

In addition, since early 1990, IRGC Intelligence has sent
some of its senior operatives to shop for specialized items,
primarily paper, in Western Europe. For example, Hassan
Mashhadi Ahawashi, who is currently Iran's ambassador to the
disarmament talks in Geneva, is also a senior official of
IRGC Intelligence. 1In 1990, he was in charge of the purchase
of high quality paper in Europe and made one deal for very
specific paper. However, although the paper fit the official
specifications given to the producer, IRGC Intelligence
rejected the deal because the paper was found not suitable
"for the real objective/mission for which [it was]
purchased." (Teheran, needless to say, was angry that
Ahawashi had not paid attention to the hidden, yet highly
important, agenda in paper acquisition.)

Nevertheless, by the end of 1990, Iran had acquired
sufficient quantities of specialized paper to permit a
complex process of reverse engineering. Consequently, some
of the paper, primarily for the medium quality counterfeits,
is now being produced in a large factory just outside
Teheran. The high quality notes are printed on a combination
of imported and locally produced paper, with the local paper
gradually becoming the dominant material.

The plates used for the $100 bills are virtually perfect and
are used for all the counterfeits. The ink is almost always
of extremely high quality, and the specialized ink is mixed
in the laboratories of the national mint in Teheran by
chemists who had studied in the United States. The design,
engraving, ink mixing and other preparatory activities are
conducted in a central facility between Takhte-e Tavoos
Street and Takhte-e Jamshid Street in Teheran.

The main difference in counterfeit quality as compared to
genuine dollars can be seen in the thickness of the paper and
the strength of the press of the crown and series-letter on
the bill. These differences are mainly felt on brand new
bills, but are less apparent on much used bills. In
addition, low quality $100 and $20 bills are also printed on
thin and flat paper. These counterfeits are produced in the
Bekkaa valley of Lebanon for operational use in the Middle
East and the Third World, mainly sub-Saharan Africa, to
supplement the demand for bribery cash whenever Iranian high
quality paper is not available. (The HizbAllah developed and
currently runs this "forgery industry" in the Bekkaa.)
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The initial distribution of the counterfeit money is
centrally controlled by the highest levels of the Syrian
Government, with the actual handling of the currency being
conducted by Military Intelligence from Lebanon.

The direct supervision over the counterfeit dollars can be
traced to General Muhammad al-Khouli, the head of the Syrian
Presidential Security Council. Since General Khouli is the
senior confidant and special messenger of President Hafiz al-
Assad, it is unlikely that he would undertake even the
smallest move without direct approval from the President.
(Until recently, General Khouli was the all-powerful head of
Air Force Intelligence and was in direct control of
international terrorist operations in the West, especially
Europe. 1In particular, Khouli has directed such key
operations as the bombing of the LaBelle Disco, the attempted
bombing of an E1 Al Boeing 747 in London, and the destruction
of Pan Am Flight 103. Further, by January 1986, Khouli had
already claimed to have directed 29 terrorist operations in
the West.)

The actual control of the smuggling operations, as well as
related drug affairs, are conducted through Military
Intelligence, under the personal supervision of its
commander, General 'Ali Duba. General Duba, the head of the
Syrian Military Intelligence and Security Forces, and a close
Assad associate, runs a very tight organization. (For
example, it was Duba who determined the extent of the
involvement of Syrian Intelligence personnel in all criminal
activities in Lebanon and Syria.) Moreover, for several
years now, General Duba has directly coordinated the main
financial transactions of drug money for the benefit of the
Syrian Treasury and his own pocket book. This responsibility
was expanded in 1990-1991 to include the handling of profits
from the counterfeiting operations.

Thus, boxes full of Teheran-made counterfeit dollar bills are
flown to Damascus on the Iran Air special weekly flights that
also bring equipment and other goods for Syrian Intelligence,
the HizbAllah, and other terrorist organizations. The Boeing
747 is unloaded in a secluded area of the Damascus airport.
From there, the counterfeit money is delivered in bulk to
Zabadani, the Iranian forward base in Syria that is being
jointly run with Syrian Intelligence. After this, the
counterfeit cash is packed in small quantities and prepared
for further delivery overseas via Lebanon based networks.
(See Figure 1.)

It is in Zabadani that Syrian Military Intelligence assumes
direct control over the operation. The Syrians orchestrate
and oversee the delivery of the counterfeit money from

Zabadani to the smuggling networks in the Bekkaa and Beirut.
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These networks are already tightly controlled by Syrian
intelligence and are committed to drug smuggling, as well as
weapons and other smuggling operations for Syrian and Iranian
international terrorist groups.

The man who actually runs the counterfeit money smuggling
operations in and out of Lebanon is Brigadier General Ghazi
Kan'an, officially the head of the Syrian Security and
Intelligence branch in Lebanon, and in effect the Syrian
viceroy in Lebanon. Ghazi essentially controls all
activities on the ground through political patronage and the
issuing of passes, some personally signed by him, from Syrian
security authorities in Lebanon. Such a pass permits the
bearer "to pass freely, with his personal weapon and
merchandise, within the physical area of Lebanon, for
security reasons." (See Figure 2.) Although sanctioned by
Damascus to insure tight control over the smuggling
operations, these passes still cost the smugglers large sums
of cash, the proceeds from which go both to the Syrian
Government and to the official signing the pass.

In any case, the most important Lebanon based networks
smuggling the counterfeit dollars have evolved from the
international networks that are already involved in the
smuggling heroin and cocaine. These networks operate under
the tight control of, and with extensive assistance from,
Syrian Military Intelligence. Indeed, senior officers take
direct part in facilitating the safe shipment of counterfeit
bills from Lebanon.

For example, the operations of Muhammad Rahal of West Beirut
and his overseas agent, Jamal Muhammad al-Marsi, a.k.a.
Senegal, could not have taken place without Syrian
assistance. Rahal smuggles large quantities of counterfeit
dollars that are hidden inside Italian furniture he imports
to Beirut. After modifications are made to the furniture to
transport the counterfeit money, Rahal exports the furniture
to the United Arab Emirates, from where al-Masri reships both
the money and the furniture to their final destination. The
entire Beirut operation is run and coordinated by Syrian
Intelligence.

Al-Masri has close relations with Rustum Ghazalah, the
commander of Syrian Intelligence in the Beirut area, who acts
as a patron to the Rahal activities. 1Indeed, Colonel Hani
al-Ali, Ghazalah's special aid, personally supervises the
safe loading and shipment of the Rahal furniture in Beirut
International Airport, making sure that there are no
inspections or other interference.

Another major player involved in large-scale high quality
counterfeit dollar distribution is the Keyrouz clan of Dir
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al-Ahmar, long notorious as a major drug dealer and personal
protege of Gens. Tlass, Duba, and Kan'an. Recently, two
members of the Keyrouz clan, Hanna and Georges (Giryes),
offered to sell $100,000 in high quality fake $100 bills for
a lump sum of $50,000. The involvement of the Keyrouz clan
is of crucial significance because the heads of the clan were
among the Lebanese mediators responsible for the first
contacts leading to a deal between Syria and the Medelline
drug cartel. (For details, see the GOP Task Force Report on
Narco-terrorism.) Thus, the Keyrouz clan now capitalizes on
its contacts with international drug cartels to assist in the
distribution and laundering of large sums of high guality
counterfeit money, especially in Latin America and the United
States.

A significant portion of the counterfeit dollar bills are
being distributed on behalf of Iran by HizbAllah networks as
part of their smuggling and logistical efforts. HizbAllah
uses well established networks with proven records of success
in smuggling drugs, weapons and explosives, as well as
intelligence operatives and terrorists.

For example, Ali Yaghi of Ba'albak, long affiliated with the
HizbAllah, is responsible for the supply of $100 and $20
counterfeit bills for distribution in southern Europe. The
Yaghi clan operates with direct assistance from Syrian
intelligence, for whom they also smuggle drugs.

Another example is that of Mahmud Hassan al-Irani, a senior
HizbAllah intelligence official, who operates from a Beirut
bakery. He is responsible for arranging the use and/or
distribution of fake $100 and $20 bills in the West, as well
as for obtaining forged visas for HizbAllah operatives going
overseas.

Also active is Imad Fadlallah, a relative of Ayatollah
Muhammad Hussayn Fadlallah, the spiritual leader of the
HizbAllah, who coordinates a major portion of the smuggling
of counterfeit dollar bills from West Beirut to and via west
Africa. His two half brothers, Fayiz and Adham, live in
Ivory Coast where they handle the African side of the
operation. This method of communication is mainly used for
smuggling counterfeit money and drugs into Western Europe,
especially France.

The expansion of the drug smuggling operations to include the
distribution of counterfeit dollar bills immediately
increased the importance of the relations between Syrian
Military Intelligence and their proteges among the Lebanese
political elite. A country immersed in patronage politics
and the drug culture, Lebanon is extremely vulnerable to the
ruthless power plays of General Kan'an on behalf of Damascus.
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The intimate and direct involvement of Syria in both the
smuggling process and Lebanese politics make the distribution
of counterfeit money a state affair, and, at the same time,
strengthens the Syrian hold over Lebanon.

Indeed, one of the first Lebanese political clans to throw in

its lot with Damascus is the Mansur clan, under the

leadership of Albert Mansur. A Member of Parliament from the

Bekkaa since 1972, representing the local Greek Catholic

community, Albert Mansur is currently Minister of Information

in the Lebanese Government. Although the head of a

traditional power family, Mansur owes much of his political

power to purges conducted by Syrian Intelligence and Commando |
forces under the command of Rifat Assad and Ghazi Kan'an soon ,
after the 1976 Syrian invasion of Lebanon. The Syrian forces '
removed Mansur's potential enemies, thus consolidating both

his power and his dependence on General Kan'an.

Meanwhile, the Mansur clan has been processing poppies to ,
extract opium and heroin in the Ba'albak area, being one of

the primary clans overseeing local laboratories. Albert

Mansur himself uses his close relations with the Syrian |
authorities, mainly General Kan'an and President Hrawi, to '
provide patronage and protection for the drug processing labs

in the Hermel and Ras-Ba'albak areas on Kan'an's behalf.

Mansur also arranges for his proteges to have access to the

lucrative counterfeit distribution network, including

required documents like safe passage certificates, from

Syrian Military Intelligence. Mansur is paid handsomely for

all of these services on behalf of his constituents. (A few

weeks ago, Albert Mansur escaped to Paris, where he now

hides.)

Additionally, the Jaffar clan, one of the major smugglers of
counterfeit dollar bills and drugs to France and Western
Europe, is also thriving as a direct result of relations with
Syrian Military Intelligence. Ali Hamad Jaafar, the head of
the clan, is a Member of Parliament from Ba'albak. Ghazi
Kan'an is a close ally, political patron, and personal friend
of Jaafar. Under Syrian protection, Jaafar's son, Yassin
Jaafar, smuggles high quality counterfeit dollar bills and
heroin to Europe.

Another major counterfeit money and drug smuggling operation

directly dependent on Kan'an's patronage is run by Mohammad

Deeb Awada, the mayor of Ba'albak. (Awada was appointed to

his position by Kan'an himself.) Awada's heroin processing

lab is located in a building adjacent to the headquarters of

Syrian Intelligence in Talya, in the Bekkaa. The main

storage facility of the drugs and counterfeit money produced

by Awada's operation is in Ouzai, west Beirut. Mustafa Assaf

and Hajj Abbas Chamas are the main export agents and partners ,

9



of Awada. 1In addition, two of the Chamas brothers, Ali
Hussayn Chamas and Muhammad Hussayn Chamas, are in charge of
storage site security. Ali Narsi Chamas, the brother in law
of the Chamas brothers and a German citizen, is the main
courier to Europe.

Awada's close relations with Syrian Military Intelligence are
reflected in his smuggling operations. Awada ships his goods
via Beirut International Airport and Tripoli harbor, both
tightly controlled by the Syrian forces. Lt. Col. Muhsin
Salman, the Syrian commander at the airport, oversees air
smuggling operations to Western Europe and has direct
business relations with several major drug smugglers. In
addition, he personally assists in the Awada shipments and
regularly sends his aid, Lt. Col. Suleiman, to ensure the
smoothness of the shipments. Syrian Military Intelllgence is
currently using the Awada smuggling operations to improve and
expand their networks in Western Europe, especially Germany.

* * *

Teheran and Damascus are very prudent in distributing their
high quality counterfeit dollar bills. For the first 18
months of their concentrated distribution efforts, the
Iranians and Syrians gradually expand the circle of financial
institutions and banks infiltrated by large quantities of
counterfeit money in order to insure that they will not be
detected. The high quality counterfeit bills first emerge in
the Middle East, where they are tested on local branches of
foreign banks. When it is clear that large quantities of the
counterfeit cash have not been detected, the distribution
efforts expand into Western Europe, primarily France, again
to both local and foreign banks. Only when Teheran and
Damascus are convinced that their high quality counterfeits
will pass the scrutiny of sophisticated banks will they begin
large scale distribution to the United States and Canada.

HizbAllah officials are responsible for the distribution of
the counterfeit $100 bills in the US and Canada on behalf of
Iranian Intelligence. Quantities of counterfeit money are
smuggled into the US and Canada along the routes that have
been found to be secure by HizbAllah and other terrorist
organizations for the smuggling of explosives, weapons, drugs
and terrorist operatives. Additionally, the chiefs of IRGC
Intelligence and the SAVAMA assure that the modes and avenues
of entry into the United States are safe, and thus can
sustain a high volume of shipments without being detected.

The HizbAllah and its associates use several methods to
disperse large quantities of counterfeit dollars in the
United States. The most effective method of dispersal is to
capitalize on the massive laundering of drug related cash by
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major banks and financial institutions. High-quality
counterfeit dollars are mixed with large cash deposits in
narco-money laundering banks, making up as much, at times, as
10 to 30% of the deposited money. Only a small fraction of
the counterfeit money is discovered by the banks. The
masters of narco-terrorism know that money laundering banks
are too mesmerized by the lure of easy profits from drug
money, (and are too afraid of retaliation by drug dealers),
to complain to the authorities about the counterfeit money
they discover. Instead, the banks quietly absorb the losses
and continue laundering the entire deposited sum.

The HizbAllah is also using counterfeit money for one-time
purchases of "forbidden goods," such as equipment needed by
Iran, in the black market. They also use counterfeit money as
excess cash for intelligence operations, for cne-time bribes,
as well as for obtaining special services from local
criminals. The success of these uses of counterfeit money is
dependent upon the assumption that the victims will not
complain to the police for fear of being accused of being
accessories to the crime and because the authorities cannot
effectively punish the HizbAllah terrorists.

In addition to this, large quantities of high quality
counterfeit dollars, several tens of millions, are stored by
the HizbAllah as cash for emergency uses. Indeed, Teheran is
correct in its assumption that there is no logic is storing
millions in real cash if cheaper bogus money can be stored
instead. The money in question will be used to obtain
services illegally from the underworld in the aftermath of a
major crisis, such as a major terrorist attack.

In addition to the networks described, Iran and Syria have
other major avenues for the distribution of their counterfeit
money, including the medium quality bills.

For example, the new republics in ex-Soviet Central Asia are
a bottomless pit for counterfeit dollars. Local officials,
and virtually everybody else, seek cash payments, especially
for bribes, in dollars. However, these individuals do not
know the shape of American dollar bills well enough to notice
the counterfeits. Thus, even as the cost of subverting
Central Asia rises, Iran can overcome many of its financial
difficulties by distributing counterfeit money.

Similarly, counterfeit dollars are useful in financing
illegal and semi-legal weapons acquisition efforts in Russia
and Eastern Europe, especially the payments to, and bribing
of, key individuals. 1In many cases, large quantities of
weapons become available quite suddenly when a few senior
officials decide to sell them for large amounts of hard
currency. With cash being delivered in large suitcases and
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crates, it is not difficult to include a large portion of
counterfeit bills inside the stacks. This form of weapons
acquisition in becoming very popular in Eastern Europe and
the Ukraine.

For example, since May 1992, Syrian military representatives
have been traveling in Czechia, Slovakia and the Ukraine with
some $800 million in cash trying to buy strategic weapons,
including nuclear warheads and high performance weapons
systems for immediate delivery.

Furthermore, low and medium quality counterfeit dollar bills
are used to support deals in central and west Africa
conducted by local Shiite Lebanese and activist Muslim
communities. The counterfeit money is used for various
purposes ranging from the "greasing" of deals to special
services rendered to fueling rampant local corruption. The
corruption in central and west Africa is estimated at several
hundreds of millions of dollars a year, and at least 25% of
the money is counterfeit.

% * *

Iraqg is an excellent example of Teheran's methodical and
calculated use of counterfeit money as both strategic weapon
- i.e. to destabilize the Iragi economy - and as a secondary
route for confronting the West - since Iraqg uses hard
currency to get around UN trade sanctions. Teheran is aware
that those in the West who violate the UN sanctions, selling
forbidden goods at exorbitant prices, are unlikely to
complain if they discover that a fraction of the illegal
payments they received are high quality counterfeits.

Thus, since the Spring of 1992, Iran has flooded Iraq with
both high and medium quality counterfeit 100 and 20 dollar
bills. The Iranians direct this money to the underworld and
black market circles associated with Iragi Intelligence. For
example, they include counterfeit dollars in payment for
"stolen" cars and other mechanical equipment that is sold
across the Iranian border. The hard currency collected in
this way is used for the purchase of black market consumer
goods, mainly in and via Jordan, as well as to finance some
of the illegal acquisition of goods for the Iragqi military
system.

Baghdad tacitly permits the importation of black market goods
in return for the smugglers acquiring materials to help in
the national rebuilding effort. For its part, Teheran is
determined to consolidate its hegemony over Iraq by, among
other methods, developing dependence on violations of the UN
sanctions across the Iranian border. Thus, by undermining
confidence in Iragi cash purchases in Jordan and the West,
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Iran forces Baghdad, both the government and the black
marketeers, into a greater reliance on Iran. In the
meantime, additional quantities of counterfeit dollars are
put into circulation in the west.

Teheran and Damascus also use the counterfeit dollar bills
for the financing of terrorist operations in the Third World,
Western Europe and the United States. The use of counterfeit
dollars is intended to hurt the economy of the West,
inflicting damage upon it by attacking its essential store of
value.

* * *

What are the implications for the United States' economy of
this effort by Iran and Syria to distribute high guality
counterfeit $100 bills? The real effect depends upon just
how much counterfeit money is in circulation.

As a rule, US currency is difficult to counterfeit because of

the intricacies of the engraving process, the unique paper,

and the printing process. However, once counterfeit notes of

quality are printed, it is extremely easy to circulate and

disseminate large volumes of them. Moreover, when the 5
distribution of such counterfeit money is conducted within

the context of the large scale money laundering that goes on

as a result of the drug trade, there is little or no

restraint on the volume of counterfeit money that can be put

into circulation and laundered.

This raises the question of just how much money is involved
in the distribution effort. There is no way of determining
how many counterfeit bills were printed in Teheran and
distributed by Syria and Iran. 1In early 1992, press reports
estimated on the basis of the quantities of high quality
bills discovered that some $100 million were already in
circulation in the West. Because offshore and foreign banks
absorb their losses and do not report the counterfeits
discovered in the drug money they are handling an accurate
picture of the volume of counterfeit currency in circulation
cannot be based on the normal reporting proceedures available
to the U.S. Treasury. The probability is that previously
published estimates of Iranian produced counterfeit bills in
circulation are grossly low.

In reality, in 1991, the first year of the all out
dissemination effort by Syria and Iran, the dissemination
efforts could not have possibly reached full capacity.
However, in 1992, there is no reason to believe that marked
expansion of the flow will not take place. The potential is
there for billions of dollars of counterfeit U.S. currency to
soon be in circulation, mainly outside the U.S. banking
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system. Evidence in this report supports estimates that such
sums may already be in circulation from the Iranian
counterfeit operation.

If the Iranian/Syrian counterfeit operation is not stopped
the continued spread of counterfeit dollars throughout the
world could ultimately erode the unique position of the
dollar as the world's medium of exchange. Such a situation
could have very serious implications for the American
economy, and indeed for the world's. Quite possibly, several
holders of large quantities of US dollars, such as Third
World national banks and leaders, might decide to cash in
their dollars for gold or other commodities.

Thus, taken together, the unchecked circulation of high
quality counterfeit dollars by Syria, Iran, and their agents
could end up having a ripple effect of adverse implications
for the US economy. With the counterfeit bills themselves so
difficult to locate and identify, the only viable solution
may be to go after the sources of production and circulation
for this fraudulent currency, namely Teheran and Damascus.

by Yossef Bodansky
& Vaughn S. Forrest

(This paper may not necessarily reflect the views of all of
the Members of the Republican Task Force on Terrorism and
Unconventional Warfare. It is intended to provoke discussion
and debate.)
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TRAVEL DOCUMENT (FRONT)

Photograph The Syrian Arab Republic
General Army Headquarters
Intelligence Division
Security and Intelligence Branch
in Lebanon

PASSAGE PERMIT

First and last name Brig.-General Ghazi Kan'an
Father's name Head, Intelligence and
Security Branch, Lebanon

Date/Place of birth

The government (force) is requested to allow bearer to pass
freely, with his personal weapon and merchandise, within the
physical area of Lebanon, for security reasons.

Date of issue Valid until - as extended



FIGURE 2 contirnued

TRAVEL DOCUMEINT (ZACH)
vValid from

Valid until

Brig.-Gen. Ghaz: Har'=z-
Head, Intelligsncz z-3
Security Branch, Izta-on
Valid from

Valid until

Brig.-Gen. Ghazi ¥azn'an
Head, Intelligence =
Security Branch, lobkan:

Brig.-Can. Ghazi Kan'an
Eead, Intelligence and
Security Branch, Lebanon

Valid from
vValid until

Erig.-Gen. Ghazi Kan'an
ticad, Intelligence and
Security Branch, Lebanon
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UNYTED NATIONR BIQH GOMMISSTONRR POR RERLGRES

RETUGRRS FROM OCROATTA AND NOGNTA~HRUCFRAGYTHA

ACCONMODATION TN _ARRRTA

27 JULY 1992

1. GENERAL

1.1 ALTHROUGH UP TO NOW OTTIZENR OF AFRRBTA HAVE SHOWN A
TREMENDBOUS DRANRR OF K0LTRARTTY AND AGCOMMODATED SK% OF
REFUGREFR FROM GROATTA AN HORNTA/MRRZFRGOVINA IN 'PHRTR
PRYVAI HOMBA, THY ATTUAION HAN DEAMATTGALLY CHANGRD TN THK
LAST PRW MONTIH&. DUR T™ THE TMPOIRTTTON OF HANMNGTTONR, THK
NRAR WOTAY LACK OF RTLATRRA! A0 1D RERBTA, RAMEANT
INFLATTON, TIIE CIORURR OF TNDUSTRTES AND GCONBFEQURNT 1088 OF
JOR] FOR LTTERALLY HUNDHEDA OF THROUSANTDS O HEOATF, THT
RFROURCKE AVATLARLR UP TH PRREENT AND THE POSKIARTLITY BOR
PRIVATRE GYTYZPNR TO AGCOMMODATR HEKUGRRR A8 TRASTICALLY
DTMINIKHEKED, THREAR REACURGRA WTLI. 8SOON BE EXHAUS =) AND
THOURANDR OF PROPLR WHO WRRE PREVIOUSLY ACCOMMODATRD WTTH
HOBT FAMTI.TRS MUST RTND ATLTERNATIVE AGCOMMODATION [0IUTIONS.

YT TO IH PHPS SUcRAL 1RAT URRUKR hAN KKKN APPEDACHRD BY THE
RRRATAK ARD OHORAR ANN THR GOVRRNMEN© OF SFERNTA wWITH A
DRGDARATT ATDUHAL PO ASBYSAT AND CUNImIimisre (N FREPARL NG AND
CONSTRUCTTHNA RACTLTTTRES TO ACCOMMOLAYTE THRSFE REWIGRRS WHO
ARR THR VICTTHMS OF THR CONRLTCT 1IN THR FORMER YUGORLAVTA.

1.2 RINOF THR RBRATNNTNG OF TRE GONFLTOGT TN THK VORMBR
VUGGATLAVTA, THR RRPURLTC OF RRRATA HAH HKKN A FTRST ARYI1AM
COUNTRY POR RRFUGRERS FROM CROATTA AND HOSNTA-HERCEGOVINA.
THR PREAFRNT NUUMRARR OR RKFUGRRER IN SRRRTA T8 KSU!MATED TO nR;

~ FROM OROATTA: 210,000
= FROM DOANTA-ITRRORGOVTIRA: 2A68,000
TOTAL NUMARR OF RRPIKIRES TN SRRRYTA: an

19

1.3 OF THR TOTAL NUMBER OF NBO0A,000 REPUGRRR, THR FOILLOWING
REFUARFR NAVE REATSTERED THEMERIVRES WTITH THRE SRIRTAN KED
OROAA AND RRORTVR ABATATANCK: .

- FROM ORDATTA! 1A2, RMD
» PAONM ROANYA-1IRRORGOVTINA: 228,H00

TOTAL NIMRRR OF RRRUGRRA ARSTATREN
"Y TIIR SMANRTAN RED OROSH: 480,000
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TOTAL FATYMATRD RRFUARR POPULATION TN ARRBTI A

- NRQTATRARD AND ARATATRD RV THR

AERNTAN RED ORORB: SAn0, 004
- HOT REATATEARN AND NOT ABRTRTRD

AY THE SFRATAN RED OCRNSRKR

(RRTTMATR): 116,000

A

PRERABNT ACGOMMONATION

THR GFENFERAT. PURLTO TN SERATA 1AR REDRTVED THE REFUGRRR TN AN
PATRAORDTNARY GEKZRNIA MANNRER. TIT MAJORTTY OF TLR RATTHATER
118,000 RREUGEFS NOT REGTSTRRRND AND AGGYSTED NY THE RERATAN
RED CROBE ARE RELTRVED TO AR AGCOMMODATRD Y APLATTVRS AND

FRTRNDS.
OF THR 380,000 RFRATRTERRN REMIGRES :

~ 874,400 (AR%) TR ACGOMMONATED BY HOAT FAMTLIRS
- 18,800 (4%) TS ACCOMMODATED TN COLLROTIVE OFNTRES.

BUrE TO FARVERRLY DETERTADATTNAG ROANMANTR STTUATION {40%
DECREASE !N PRODUCTTON), nuaw UNEMDPLOYMRNT /LAY ~OFFA, THE
1MPOXITTON OF SANGTTONR, QVRERGROWDING TN TR GPTEN HOBEAT
WOUSRS OF HOBT wAMI1L,TRR AND RXHAUSYTAON OF AVAITARLE PRTVATR
ARROURCRS, A MUCH LARIER PREGRNTAGE THAN THF PRAIENT 4% WTLL
HAVE T0) HE AGCOMMODATED OUTATDRE HOST FAMTLTRE,

MORE AND) MDORR REFUGKES HAVE TO LEAVE THR AOMRER OF THRTR HOAT
PAMTI.TES WHRRR THEY BOMFTTHRR HAVE 1LTVED FOR A VEAR., WHILR
MANY PROPLE ARK BTILL CONNYTTRD TO AGCOMMODATEK RAFPUGTIER,
PHTIS COMMTTNENT TR TN MORT CASPE LIMTTED TO A [RRTATN PRRYOD
OF TIMR, THE KRERRTAN RED CROSA KSTIMATER THAT #Y 31 NRCEMBER
1992, 8OMK 100,000 TO 120,000 REFUGPRS PRESVNTLY
ACCOMMODAYED RY HOST FAMTLIFS, W1L1, HAVE T RT LCCOMMODATED

RISFWIIEAR.

WHTLE T1 76 DTRFTCULT TQ ERTIMATE THR NDMRRR OF ARFUORRA
THAT WTLI, ARRTVR 1IN 'THR COMTNQ MONEIK, IHE PLANNING PTAURR
ON NFWLY ARRTYTNG REFPUGERS UNTIT &1 DECRMRARR 1042 T4 AL,N00
ADDTTTONAL. REPUORES, THE ARARTAN RRD GRORS RATTMATES THAT OF
THE 685,000 NRW ARRTVALA:

- 52,000 CAN RR ACCGUMMODATRD, AT 1LEART TRMPORARTTY, RV HOAT

L FAMTLIRS,
~ 13,000 WTLi, HAVE TO RE ACOOMMODATRED RIARWHERY.

G,.3.25 1952 181179 PES
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THR TOTAL NUMDER OF ARPUAEURE PLAGRD/TO BR PLACED auTRYTNR
KORT FAMTLTRR T8 AR ROULIOWRA:

~ ATRFADY TN COTLLRGTIVR CENTRES (PARA 2.1) 1E, 800
- WIL1 TAVRE TO LRAVE HOAT PAMTILTPS

{(PARA 2.8) 100,000-120,000
- NRW ARRIVALS (TARA 2.3} 1%,000

TOTAL NIUMRRR OF REFIUGERR PLACGED OR
TO RE PLACED QUTRTHI HOART FAMTITRR

BY 81/12/08: 128, 600-146,600

{PLANNTNG VTGURR: 14R8,R00)

SRORTPATLLI ot ORN -

THR EERRTAN RED ORORFE AND THR OOVERNMENT (F faR RMPUNLTO OF
SRRATA HAVE TDRENTTRTED ROTRLA (NOTH PRTIVATR A4AD PURLTO
OWNEDY, OHTLDREN AND WORKREMA' VACATTON CENTRRA,
EPDRT-0OENTRES, BARNACKS AND VAGATID AOHOOT RUTLOHTNOA AS
COLLTOTTIVE GMNTRRA. THOAR PROPRRTTIRA THAT HAVE PATVATR
OWNTRRS ARR RENTED NV THR GOVERNMRENT OF THH HEPUDRLTC OF
SRRRTA.

THE FOLLOWTNG NUMNER OF GOLLROCTTIVE GCRNTRAES ARZ AT PRESERNT TN
Uar, OR ARF RXPECTRR TH AR TN USE RERQRF ‘THE =ah ur 1&82;

- 168 ARE ALRRBRADY TN (AR :
38 HAVE ALREANDY NERN THORNTTRTED, RAUT ARFE NOT YRT TN L8R
- 480 ARR RXPECTRED TO NE THERTIRTIRL AND IN USE SKEFOIRE THX
BND OF 18988
TOCAYL OF 330 COLLERCTIVRE CPHTRBAL

AN AVERAGR GOLLEOTTVR GRNTRF AGCOMMODATRER 100G AFRFUNRFR, THE
820 COTLLROTTVE ORNTRER WTLl, ACCOMONATR, THRERAORR, 32,000
REFIUGRER .

- TOTAL NUMRER NF REFUGRRA PLAOED OR
TO NR PLAGED ODUTSTNR HOAT RaAMTYL.TRY
(PARA £.4) 148, 60D

-~ TOTAL NUMDRR OF REFIUARRA (RXPROTED

™ NR) PLACED TN ANLLROTTIVE ORNTRRA
(PARA 9.3) 82,000

TOTAYL, NUMNRR OF REFIARNME FOR WHOM

M ACCOMMODATTION HAS TO AR CONATRUCTED

1

BEPORE TIR WTNTRR ARGTNA: 116,860

2=
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""4. PRE-PARRICATED HOURRR .

.. 4.1 TM AR RPFN THT PALTCY NDF THR REMIMLTO OF ARRMRY: AND UNHCR,
PENDYNG TOSETALP NETURN OF REPPUARRE TO THRETRL HOMEA, TO AVOTH
RPFUCRRF BPTHG TAOLATEN FROM THR COMMUNTTY. 7THETRFDRE THR
COVRENMENT AND UNICR HAVR NDUSCOURAGRD THE OONSTORUCTION OF
LAROR RFFUORE CAMPE FOR THE 110,000 HEPUAGFRR] WTTda0UT
ACCOMMODATION AND TNCOOURAOWH THR CONABTRUATION 0OF SFALLFR
AOTLTOTTIVE ACCOMMODATTON.  ALTHOUGH WR RNOGURAAT THE USE OF
PXTRTTNG ATRUCTINGRA, NREVERTHRLEAS 7T WILL kE N¥COESSARY 10
CONETRUOT AROME GMALLFER JOLLRGTYIVE ACCOMMODATIONZ. BUR TO
TIME CONATRATNTS, THR BRVFRE FOONOMTC CONDTTIONS, ANT THE
RANGOTTONR, TT WOULD NOT BE FRASTRLE TC BUTLY ¥AGU4GH
APARTHMENTA PRYOR TO THE WINTER., 1T TR, THERWRGNN, PROPOREN
TO APPRAT, TO THE WORLD GOHMUNTTY POR PREFARRTICATER HOUSES.

4.2 OCILURTERR OF BB TO 200 TRRFARA WOUTH AR PLACED TR {ANJACFENT
TH) BXTATING TOWNS., THR REFUARRS WOULD MAKE uUsk OF THR
RXTSTTINO AOOTAL. TNRRASTRUGTURE (BOHOOLS, ClLaNiC®, RED CROSK
SRRYTCER, PT(.) OF THR TOWKS WHMERE THR CLUSTHERS OF PREFARS
ARL LOCATER, THERRE ¥OULD, THPRRFFORE, RBRF NO Nhii 0 CONSTRUCT
COMMINAT, FAOTTLTTTIRAE TN THR GTUSTRRE OF PREFALN. WAFRR THR
NUNRER OF RRRUGRRA TN A CLUSTRER OF DREFAME ROuULD
AUNATANTTALLY CONTRTRUTR TO THR NUMRER OF PEOFILE UKIKG THE
FXTATTINA RDCTAT, TNPRASTRUGTURE TN A GRRTAIN 'TOWN,
CONBTHTRATTON MAY BE GTVEN TO FUNDING OF PROJIECTS TO RNHANCE
THRE CAPAGTTY OF THTS ROCTAL TNFRASTRUCTURE {ADLBYTIONATL,
CLARSROOMA TO AN RXTATTNG SCROOL, KXPANSION O¥ A HEALTH
OLINTO, ®TO,)

4.% 40MP 116,600 RRFUGKKR WIlL1, HAVE TO RR ACCGOMMOGDATRL N
PREPARS. AR THE AVRRAGR RAMTLY STZR 1& B MPKRACNS, SOMR
£1,720 PREPARS WOULD AR RRQUTRED REFOREK 'K WINTRRE ARATNS.

4.4 TURRR WTL!, BR APPHOXTHMATRLY 230 CLUSTERS Wi''H & HMINTHUM OF
f5 AND A MAXTMUM OF 200 PREFARS TN THWNS ACROSKR THR KNTIRE
TERRTTDHRY OF THE RFEPURLTC OF SRRRTA. THEKHRN Wwill, #R AN
AVRRAAR OF ARBOUT 1640 PRRFARS PRR CLURTER,

4.8 WHTLE THE PREFARA WTNLI, HAVE TOTLET/RHOWRXR AN
GONKTNO/HRATTNG PACTLTTTIRS, THEY WILL NOY Ak FORNTSHED. ‘'K
GOVERNMENT OF THR REPUBLTE OF SERATA WTLL EE AKRIE TO PROVIDR
R0X NOF THR TOTAL REQUTREMFNTS 1IN RAAIC FURNITiR¥., A8 THR
OLUATRRI OF PREFARA WTLI. RR PART OF RXTRYING COMMUNTTITR,
THF SRANTAN RED CROKK WYLI, BE ARLF T0O AFPPEAL TN THR JQENFKRAL
PURLTO TO PROVINE THE RXMATNTRO 40%X QOF THRE kel iick) RABTO
FURNTTURE,

4.8 ITHE QOVERNMENT NP THE HEFPURLTC OF ARRBTA WT:l., 1 HDKNTTIRY 280
PIOTS OF LAND TN {OR ADJAGENT T() TOWNS ACKOSN SKHATA AND
WT11., ARRANGT FOR AUTLDTNG PRREMTTS AS WRLL vOR PKUMITS FOR
LTNK-UP WTITH RLECTRYATTY, WATER AND SRYAUR AYSTREMK. UNICR
WTLL APPRAL TO DBONOR-COUNTRIRA FOR FUNDS FOR THE PIHOCUREMENT
OF 25,920 PREFARA AND FOR THNSTALLATTON GORTS.



